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credit facilities available for the expansion of Germany's international
business'.
On the 8th March, 1934, as a result of still another conference with
the creditors, the Standstill Agreement for the debts of Lander and
municipalities was also prolonged for the period of one year, on the
same general terms as before. The creditors obtained the option to
convert the whole of their credits into 4 per cent, twenty-year reichs-
mark bonds, which might be sold in exchange for 'registered marks'.
In this case also, the total of debts outstanding had fallen consider-
ably, from Rm. 247,000,000 at the date of the first agreement to
Em. 148,000,000. It must not be supposed that the reduction of the
outstanding amounts of short-term debt, under either Standstill
Agreement, was entirely due to redemption in foreign currencies. A
large part had disappeared from the scope of the agreements through
being converted into 'registered marks', which represented a con-
venient form of reinvestment in Germany, or which might be
sold, though at a discount, for foreign currencies. Still further reduc-
tions had been effected by the depreciation of the pound and the
dollar, in which many of the debts were expressed. This factor also
applied to the long-term debts. Nevertheless, considerable repay-
ments were effected both in earlier years and in 1933, giving rise to
the accusation that Germany was able to buy up her own bonds at
bargain prices while feigning inability to pay the full interest. The
German Ministry of Economics, on the other hand, claimed that,
of Rm. 781,000,000 of bonds repurchased from November 1931 to
November 1933, Rm. 549,000,000 had been obtained through the
'additional* exports system, and Rm. 121,000,000 by exchanging
foreign securities for German bonds; Rm. 69,000,000 had been re-
deemed at due date, and the remainder represented purchases by
insurance companies for cover, and so on.
By whatever means, Germany certainly had secured a very valu-
able reduction of the interest due to foreign creditors. On the other
hand, her trade balance no longer showed the resilience that it had
displayed at the first onset of the slump. In 1933, Germany's credit
balance on commodity trade was only Rm. 667,000,000, against
Rm. 1,062,000,000 in 1932. At the beginning of 1934, the commercial
balance showed signs of further decline, and in March the Foreign
Exchange Control Office reduced the quotas of foreign, exchange
allotted to importers by 10 per cent.—the first cut for nearly two
years. Further restrictions on imports were imposed shortly after-
wards. Amid a variety of causes for Germany's failing trade balance,
two may be particularly noted—the Jewish boycott, desultory and

